




•

•



Under the National Audit Office (NAO)
Code of Audit Practice ('the Code'), we
are required to report if, in our opinion,
the Council has made proper
arrangements to secure economy,
efficiency and effectiveness in its use of
resources ('the value for money (VFM)
conclusion’).

•

•

•

•

•



Materiality has been based on 1.4% of the Authority and Group’s 
gross expenditure based on the prior year financial statements.  
We have reconsidered based on the draft and updated 2019/20 
financial statements and concluded materiality determined at 
planning remains appropriate

Our performance materiality has been set at 70% of our overall 
materiality.   

0.6m 0.6m This is set at 5% of financial statements materiality and reflects a 
level below which stakeholders are unlikely to be concerned by 
uncertainties

0.1m 0.1m The senior officer remuneration disclosure in the statement of 
accounts has been identified as an area requiring lower 
materiality due to its sensitive nature







• does not comply with disclosure requirements set out in CIPFA/SOLACE 
guidance or is misleading or inconsistent with the information of which we are aware from our audit,

•



Specified 
procedures for 
Whole of 
Government 
Accounts 
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We confirm that there are no significant facts or matters that impact on our independence as auditors that we are required or wish to draw to your attention. We have complied with the Financial 
Reporting Council's Ethical Standard and confirm that we, as a firm, and each covered person, are independent and are able to express an objective opinion on the financial statements 

We confirm that we have implemented policies and procedures to meet the requirements of the Financial Reporting Council’s Ethical Standard and we as a firm, and each covered person, confirm that 
we are independent and are able to express an objective opinion on the financial statements.

We have referenced a breach of ethical standards in the Audit Plan issued to the Audit and Governance Committee in the June.

Further, we have complied with the requirements of the National Audit Office’s Auditor Guidance Note 01 issued in May 2020 which sets out supplementary guidance on ethical requirements for 
auditors of local public bodies.

Details of fees charged are detailed in Appendix B.
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Audit and Non-audit services

For the purposes of our audit we have made enquiries of all Grant Thornton UK LLP teams providing services to the Council. The following non-audit services were identified   which were charged 
from the beginning of the financial year to January 2021as well as the threats to our independence and safeguards that have been applied to mitigate these threats.

Fees £ Threats identified Safeguards

Audit related

Certification of Teachers 
Pension Return 

6,000 Self-Interest (because this 
is a recurring fee)

Self review (because GT 
provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this work is 
£6,000 in comparison to the total fee for the audit of £253,000 and in particular relative to Grant Thornton UK LLP’s turnover 
overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the perceived self-interest 
threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality of the 
amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed management who will 
decide whether to amend returns for our findings and agree the accuracy of our reports on grants.

Certification of Housing 
Benefit Claim 

28,000 Self-Interest (because this 
is a recurring fee)

Self review (because GT 
provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this work is 
£28,000 in comparison to the total fee for the audit of £253,000 and in particular relative to Grant Thornton UK LLP’s turnover 
overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the perceived self-interest 
threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, materiality of the 
amounts involved to our opinion and unlikelihood of material errors arising and the Council has informed management who will 
decide whether to amend returns for our findings and agree the accuracy of our reports on grants.

CFO Insights Subscription 12,500 Self-Interest (because this 
is a recurring fee)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  for this work is 
£12,500 in comparison to the total fee for the audit of £253,000 and in particular relative to Grant Thornton UK LLP’s turnover 
overall. Further, it is a fixed fee and there is no contingent element to it. These factors all mitigate the perceived self-interest 
threat to an acceptable level. These fees have not been reflected in the accounts because of the timing of CFO Insights

The CFO insights service provides the Council with access to various data sources, which they decide how to use and make 
their own decisions about the delivery of services, therefore we do not believe there is an impact on the value for money 
conclusion. 
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We confirm below our final fees charged for the audit and provision of non-audit services.

Audit fees
Proposed fee

£

Council Audit 153,136

Fee variation agreed February 2020 32,350

Additional uplift 57,814

Subtotal (as per next page) 243,300

Further overrun 10,000

Subtotal 253,300

*Audit of subsidiary SL&P fee as per SL&P AFR issued May 2021 25,000

*Audit of subsidiary Sandwell Children’s Trust 27,250

Total audit fees (excluding VAT) £305,550

Non-audit fees for other services

Audit Related Services:  

• Housing Benefit Subsidy claim 
• Teachers pension return
• Housing capital receipts**

28,000

6,000

tbc

Non- Audit Related Services 

Agreed upon procedures Sandwell Children’s Trust (annual certification of the expenditure in respect of the Trust’s Improvement Grant 
for DfE)*
CFO highlights

5,000
12,500

* this is work for the subsidiary companies and does not form part of the Council audit fee but is referenced here for completeness  
**the audit of the 2017/18 and 2018/19 audit is still being finalised by KPMG.  We will agree a fee for the 2019/20 audit on finalisation of their work
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We confirm below our final fees charged for the audit and provision of non-audit services.

Audit fees
Fee per plan

£
Proposed fee

£

Council Audit 153,136 153,136

Increased challenge and depth of work 5,000 5,000

Materiality reduction from 1.8% to 1.4% 4,000 4,000

PPE 4,350 18,350

Pensions 3,500 3,500

PFI 3,000 3,000

SL&P accounting 1,500 1,500

Group accounts 3,500 3,500

PPE Valuation – cost of auditor’s expert 5,000 5,000

Provisions 10,000

Cash 5,000

Creditors 2,500

IT audit 2,500

COVID 19 / Remote working 23,014

Gerald Eve expert advice re leisure centres, schools and the Public 3,300

Correction of internal recharges and prior period adjustment 4,000

Correction of grants charge 2,000

Amendment to Capital Financing Requirement and confirmation of MRP 4,000

Total audit fees (excluding VAT) £185,486 253,300

Appendix D

Fees
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We anticipate we will provide the Group with an unmodified audit report 

Independent auditor’s report to the members of Sandwell 
Metropolitan Borough Council

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Sandwell Metropolitan Borough Council (the ‘Authority’) 

and its subsidiary (the ‘group’) for the year ended 31 March 2020 which comprise the, Comprehensive 

Income and Expenditure Statement, the Balance Sheet, the Cash Flow Statement, the Movement in 

Reserves Statement, the Housing Revenue Account Income and Expenditure Statement, the 

Movement on the Housing Revenue Account Balance Statement , the Collection Fund Statement,  the 

Group Comprehensive,  Income and Expenditure Statement, the Group Balance Sheet and the Group 

Cash Flow Statement,  the Group Movement in Reserves Statement  and notes  to the financial 

statements, including a summary of significant accounting policies. 

The financial reporting framework that has been applied in their preparation is applicable law and the 

CIPFA/LASAAC code of practice on local authority accounting in the United Kingdom 2019/20.

In our opinion, the financial statements:

 give a true and fair view of the financial position of the group and of the Authority as at 31 

March 2020 and of the group’s expenditure and income and the Authority’s expenditure and 

income for the year then ended; 

 have been properly prepared in accordance with the CIPFA/LASAAC code of practice on local 

authority accounting in the United Kingdom 2019/20; and 

 have been prepared in accordance with the requirements of the Local Audit and Accountability 

Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) 

and applicable law. Our responsibilities under those standards are further described in the ‘Auditor’s 

responsibilities for the audit of the financial statements’ section of our report. We are independent of 

the group and the Authority in accordance with the ethical requirements that are relevant to our 

audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have 

fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) 

require us to report to you where:

 the Section 151 Officer’s use of the going concern basis of accounting in the preparation of 

the financial statements is not appropriate; or

 the Section 151 Officer has not disclosed in the financial statements any identified material 

uncertainties that may cast significant doubt about the group’s or the Authority’s ability to 

continue to adopt the going concern basis of accounting for a period of at least twelve 

months from the date when the financial statements are authorised for issue.

In our evaluation of the Section 151 Officer’s conclusions, and in accordance with the expectation 

set out within the CIPFA/LASAAC code of practice on local authority accounting in the United 

Kingdom 2019/20 that the Authority’s financial statements shall be prepared on a going concern 

basis, we considered the risks associated with the group’s and Authority’s operating activities, 

including effects arising from macro-economic uncertainties such as Covid-19 and Brexit. We 

analysed how those risks might affect the group’s and Authority’s financial resources or ability to 

continue operations over the period of at least twelve months from the date when the financial 

statements are authorised for issue. In accordance with the above, we have nothing to report in 

these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result 

in outcomes that are inconsistent with judgements that were reasonable at the time they were 

made, the absence of reference to a material uncertainty in this auditor's report is not a guarantee 

that the Authority or group will continue in operation.
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Appendix E

Audit opinion
Emphasis of Matter – effects of Covid-19 on the valuation of land and buildings and property 

investments and material valuation uncertainty- multi-storey buildings

We draw attention to Note 4 of the financial statements, which describes the effects of the Covid-19 

pandemic on the valuation of the Authority’s and group’s land and buildings and to the  Authority’s 

share of the pension fund’s property investments as at 31 March 2020. 

A material valuation uncertainty exists in relation to multi-storey buildings as a result of the wholesale 

review of the regime relating to building safety in addition to the public inquiry that has been 

established to investigate the circumstances of the Grenfell fire.

Other information

The Section 151 Officer is responsible for the other information. The other information comprises the 

information included in the Statement of Accounts other than the Authority and group financial 

statements and, our auditor’s report thereon. Our opinion on the financial statements does not cover 

the other information and, except to the extent otherwise explicitly stated in our report, we do not 

express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with the 

financial statements or our knowledge of the group and Authority obtained in the audit or otherwise 

appears to be materially misstated. If we identify such material inconsistencies or apparent material 

misstatements, we are required to determine whether there is a material misstatement in the financial 

statements or a material misstatement of the other information. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required 

to report that fact.

We have nothing to report in this regard.

Other information we are required to report on by exception under the Code of Audit Practice

Under the Code of Audit Practice published by the National Audit Office on behalf of the Comptroller 

and Auditor General (the Code of Audit Practice) we are required to consider whether the Annual 

Governance Statement does not comply with the ‘delivering good governance in Local Government 

Framework 2016 Edition’ published by CIPFA and SOLACE or is misleading or inconsistent with the 

information of which we are aware from our audit. We are not required to consider whether the Annual 

Governance Statement addresses all risks and controls or that risks are satisfactorily addressed by 

internal controls. 

We have nothing to report in this regard.

. 

Opinion on other matter required by the Code of Audit Practice

In our opinion, based on the work undertaken in the course of the audit of the financial statements 

and our knowledge of the Authority gained through our work in relation to the Authority’s 

arrangements for securing economy, efficiency and effectiveness in its use of resources, the other 

information published together with the financial statements in the Statement of Accounts  for the 

financial year for which the financial statements are prepared is consistent with the financial 

statements.

Matters on which we are required to report by exception

Under the Code of Audit Practice, we are required to report to you if:

 we issue a report in the public interest under section 24 of the Local Audit and 

Accountability Act 2014 in the course of, or at the conclusion of the audit; or

 we make a written recommendation to the Authority under section 24 of the Local Audit and 

Accountability Act 2014 in the course of, or at the conclusion of the audit; or

 we make an application to the court for a declaration that an item of account is contrary to 

law under Section 28 of the Local Audit and Accountability Act 2014 in the course of, or at 

the conclusion of the audit; or; 

 we issue an advisory notice under Section 29 of the Local Audit and Accountability Act 2014 

in the course of, or at the conclusion of the audit; or 

 we make an application for judicial review under Section 31 of the Local Audit and 

Accountability Act 2014, in the course of, or at the conclusion of the audit.

We have nothing to report in respect of the above matters.



22

Appendix E

Audit opinion
Responsibilities of the Authority, the Section 151 Officer and Those Charged with Governance 

for the financial statements

As explained more fully in the Statement of Responsibilities set out on page 32 the Authority is 

required to make arrangements for the proper administration of its financial affairs and to secure that 

one of its officers has the responsibility for the administration of those affairs.  In this authority, that 

officer is the Section 151 Officer. The Section 151 Officer is responsible for the preparation of the 

Statement of Accounts, which includes the financial statements, in accordance with proper practices 

as set out in the CIPFA/LASAAC code of practice on local authority accounting in the United Kingdom 

2019/20, for being satisfied that they give a true and fair view, and for such internal control as the 

Section 151 Officer determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Section 151 Officer is responsible for assessing the group’s 

and the Authority’s ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless there is an intention by 

government that the services provided by the Authority will no longer be provided.

The Audit and Risk Assurance Committee is Those Charged with Governance. Those charged with 

governance are responsible for overseeing the Authority’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the 

Financial Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description 

forms part of our auditor’s report.

Report on other legal and regulatory requirements - Conclusion on 
the Authority’s arrangements for securing economy, efficiency and 
effectiveness in its use of resources

Qualified Conclusion 

On the basis of our work, having regard to the guidance on the specified criterion issued by the 

Comptroller and Auditor General in November 2017, except for the effects of the matter described 

in the basis for qualified conclusion section of our report, we are satisfied that, in all significant 

respects, Sandwell Metropolitan Borough Council put in place proper arrangements for securing 

economy, efficiency and effectiveness in its use of resources for the year ended 31 March 2020.  

Basis for qualified conclusion 

Our review of the Authority's arrangements for securing economy, efficiency and effectiveness in its 

use of resources identified the following matters:

The Council’s children’s social care service has been subject to an improvement notice since March 

2010. In June 2015 Ofsted reported findings with an overall judgement that children’s services were 

inadequate, and  consequently the Council implemented an improvement plan. The required 

improvements in performance were not made and on 6 October 2016 the Council was issued with a 

Statutory Direction, from the Secretary of State for Education, to set up a Children’s Trust to deliver 

children’s social care services. 
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Appendix E

Audit opinion
In response to receiving this Direction, the Council put in place and progressed with arrangements to 

set up the a Children’s Trust, with the service ultimately transferring on I 1 April 2018. However, the 

basis of the findings of the Ofsted and CQC inspection of local area services for children and young 

people with special educational needs and/or disabilities, published on 27 March 2017, in addition to 

the reports of the current Ofsted inspection programme into children’s services, most recently 

published on 29 January 2018, was that Children’s services in Sandwell were still inadequate. There 

have been six monitoring visits since the last inspection.  Ofsted have recognised that improvements 

in the service are being made but have noted that further progress is needed if the issues raised in 

their last inspection report are to be fully addressed.

Having considered the findings and conclusions of Ofsted’s inspections and monitoring visits, together 

with the results of our audit work, we have concluded that there are weaknesses in the Authority’s 

arrangements for delivering services for children in need of help and protection, children looked after 

and care leavers. 

These matters are evidence of weaknesses in proper arrangements for understanding and using 

appropriate and reliable financial and performance information to support informed decision making 

and performance management.

Responsibilities of the Authority 

The Authority is responsible for putting in place proper arrangements for securing economy, efficiency 

and effectiveness in its use of resources, to ensure proper stewardship and governance, and to review 

regularly the adequacy and effectiveness of these arrangements.

Auditor’s responsibilities for the review of the Authority’s arrangements for securing economy, 

efficiency and effectiveness in its use of resources

We are required under Section 20(1)(c) of the Local Audit and Accountability Act 2014 to be satisfied 

that the Authority has made proper arrangements for securing economy, efficiency and effectiveness 

in its use of resources. We are not required to consider, nor have we considered, whether all aspects 

of the Authority's arrangements for securing economy, efficiency and effectiveness in its use of 

resources are operating effectively.

We have undertaken our review in accordance with the Code of Audit Practice, having regard to the 

guidance on the specified criterion issued by the Comptroller and Auditor General in April 2020, as to 

whether in all significant respects the Authority had proper arrangements to ensure it took properly 

informed decisions and deployed resources to achieve planned and sustainable outcomes for 

taxpayers and local people. 

The Comptroller and Auditor General determined this criterion as that necessary for us to consider 

under the Code of Audit Practice in satisfying ourselves whether the Authority put in place proper 

arrangements for securing economy, efficiency and effectiveness in its use of resources for the year 

ended 31 March 2020.

We planned our work in accordance with the Code of Audit Practice. Based on our risk assessment, 

we undertook such work as we considered necessary to be satisfied that the Authority has put in 

place proper arrangements for securing economy, efficiency and effectiveness in its use of 

resources.

Report on other legal and regulatory requirements - Certificate
We certify that we have completed the audit of the financial statements of the Sandwell Metropolitan 

Council in accordance with the requirements of the Local Audit and Accountability Act 2014 and the 

Code of Audit Practice.

Use of our report 

This report is made solely to the members of the Authority, as a body, in accordance with Part 5 of 

the Local Audit and Accountability Act 2014 and as set out in paragraph 43 of the Statement of 

Responsibilities of Auditors and Audited Bodies published by Public Sector Audit Appointments 

Limited. Our audit work has been undertaken so that we might state to the Authority’s members 

those matters we are required to state to them in an auditor's report and for no other purpose. To 

the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 

the Authority and the Authority's members as a body, for our audit work, for this report, or for the 

opinions we have formed.

[Signature]

Mark C Stocks, Key Audit Partner

for and on behalf of Grant Thornton UK LLP, Local Auditor

Birmingham

[Date]




